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Abstract: The study investigated the influence of incentives and socioeconomic variables
on investments of a random sample of 100 cooperative member-patrons distributed among
20 cooperative societies that were purposively selected for analysis based on the reliability
of available data furnished by the societies. Regression technique was used to investigate
the influence of socioeconomic and incentives on investment levels of cooperative members
and to test statistical hypotheses in association with the t – statistic. Correlation analysis
was used to determine relationships of socioeconomic factors with incentives. Results
show that Returns on shares, and savings had highly significant (p<0.01) and positive
influence on investments of the respondents. There was a negative and significant (p<0.05)
relationship between age of respondents and investment amounts, younger members would
invest higher than older cooperative members. Furthermore results indicated positive,
significant (P<0.01) correlations between savings and returns on shares (r = 0.5108);
Savings and Returns on savings (r = 0.5668), and Savings and Dividend (r = 0.8321).
Total assets (savings plus value of investment in shares were positively, significantly
(p<0.01) correlated with returns on shares (r = 0.81554), returns on savings (r= 0.4645),
and dividend (r =0.9356). Improvement in provision of incentives to members according
to socioeconomic factors would enhance higher investment for rural development.
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4.3.1. Econometric Model
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5.2.1. Influence of socioeconomic factors on investments

5.2.2. Influence of Incentives on investments
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